Growth, outlook of Indian
petrol industry

rowth of Indian petrochemical indus-

1y is playing a major part in the

growth of the economy and the de-

velopment of the manufacturing sector. The

petrochemicals industry provides more value

addition to the Indian economy than most of
the other companies.

Petrochemicals are obtained from differ-
ent chemical compounds which are by-prod-
ucts of crude oil refining. Most of them fall
may be categorized into hydrocarbons. With
the fractional distillation of the crude oil,
chemicals like naphtha, kerosene, petroleum
gases, ethane, methane, propane, and butane

are the primary stocks used in the petro-

chemical industry for the production of vari-
ous other chemical compounds.

Presently, the extent of penetration of the
petrochemical products in day-to-day use is

vast. It actually covers most of the domain of
existence such as apparels, accessories,
household items, furniture, electronics, con-
struction, housing, automobiles, medical ap-
pliances, packaging, horticulture, and agricul-
ture.

The India petrochemical industry origi-
nated in the 1970s and entered the arena of
the industries of India. This sector was sub-
jected to rapid growth in the period between
the 1980s and 1990s. Even today, expecta-
tions from this sector are sky-high. The In-
dian petrochemical industry for it part is do-
ing very well and has been contributing sig-
nificantly to the country's GDP fro several
years now. The India petrochemical indus-
try primarily consists of synthetic rubber i.e.
elastomer, yarn of synthetic fiber, synthetic



detergent intermediates, performance plastics, plastic pro-
cessing industry, and polymers.

The Bongaigaon refinery was set up as an experimental
one with the capacity of a refinery and a petrochemical unit.
The success of this integrated petroleum refinerv-cum-pet-
rochemicals unit led to a spree of activities in this sector.
Many such units were established to boost production ca-
pabilities. With the growth of India petrochemical indus-
try, it holds the share of around 20 per cenl of the total
global produce of petrochemical related products.

In the present scenario, five naphtha and three gas
cracker coordinalion compounds are in operation with
ethane production capability of around 2.6 million tons
every year, jointly, Along with this, another 4 aromatic co-
ordination compounds are in operation with a xvlene pro-
duction capability of around 2.1 million tons.
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import prices plays important role in the development of the
sector. The target of improvement for the growth of the
economy for India should be in the area of the petrochemical
sector. The need for intermediary products for the manufac-
turing of the end use products is an important sector to tap
in. With the per capita consumption for the petrochemical
products in India being low and the production of these
products being high, India may become one of the leading
exporters of such intermediary products.

The future of Indian petroleum industry depends on:

Demand for petroleum is growing in leaps and bounds

Shifting focus to more production of olefin - ethylene,
propylene, butadiene,

Price and availability of crude oil and gas as feedstock
would still be critical factors

The demand of the end products would affect the de-
mand of the intermediary products
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